
ORDI NANCE NO. C- 44 - 8 6 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF 
$2,500,000 ECONOMIC DEVELOPMENT REVENUE BONDS 
(CROSS COUNTRY INNS, INC. PROJECT), OF THE CITY 

OF GROVE CITY, OHIO, THE PROCEEDS OF WHICH SHALL 
BE LOANED TO DONALD R. KENNEY, TRUSTEE TO FINANCE 
THE ACQUISITION, CONSTRUCTION, INSTALLATION AND 
EQUIPPING OF A COMMERCIAL FACILITY FOR USE AS A 
HOTEL AND/OR MOTEL FACILITY LOCATED WITHIN THE 
CITY OF GROVE CITY, OHIO; AUTHORIZING THE 
ISSUANCE OF ADDITIONAL BONDS; PROVIDING FOR THE 
PLEDGE OF REVENUES FOR THE PAYMENT OF SUCH BONDS; 
AUTHORIZING A LOAN AGREEMENT AND TRUST INDENTURE 
APPROPRIATE FOR THE PROTECTION AND DISPOSITION OF 
SUCH REVENUES AND TO FURTHER SECURE SUCH BONDS; 
AUTHORIZING A BOND PURCHASE AGREEMENT; 
AUTHORIZING OTHER ACTIONS IN CONNECTION WITH THE 
ISSUANCE OF SUCH BONDS; AND DECLARING AN 
EMERGENCY. 

WHEREAS, the City of Grove Clty, Ohio (the "Issuer") 
lS a munlcipal corporation and political subdivis10n in and of 
tne State of OhlO, by vlrtue ot the laws at the State at Oh10, 
Includ1ng ArtIcle VIII, Section 13 or the ConstItutIon ot Ohio 
and Chapter 165 at tne Onio Revised Code, 1S authorized ana 
empowered among otner tnings (a) to make a loan for the 
acquIsltlon, construction, InstallatIon and equippinq at a 
commerclal Eaclll'Cy WIthIn the boundarIes of the Issuer I (0) to 
lssue and sell ItS revenue bondS to orovlde moneys tor such 
loan and (c) 'Co enact tnls Bond LegIslation ana execute ana 
deliver the agreement.s and instruments hereinatter iaent.Ified; 
and 

WHEREAS, th1S Council has det.ermined and does hereby 
contirm toat the acquis1tIon, construction, inst.allation and 
equipping at the ProJect, as hereinatter detined, will promote 
the welfare at the people of the Issuer, create or preserve 
jObS and employment opportunities, and ass1st in the 
development ot commercial act1vlties to the benefit of the 
people at toe Issuer, and that the Issuer. by assistIng witn 
the rinancinq of the ProJect tnrough the Issuance ot revenue 
bondS in the prlncipal amount at $2,500,000, wlll be actlnQ 1n 
the manner conSlstent with and in turtherance at the prOVISIons 
at ArtIcle VIII, Sect10n 13 of toe ConstitutIon of the State of 
OhIO, and or the laws of the State at Ohio, particularlv 
Chapter 165 at tne OhIO Revised Code. 

NOW THEREFORE, BE IT ORDAINED by the Council ot t.he 
CIty ot Grove CIty, State at OhlO: 



SectIon 1. Detinltions. All derlned terms used 
hereln and those not otherwlse derined hereln shall have the 
respectlve meanlngs given to them in the Trust Indenture witn 
respect 
The Hun
trust.ee 

to t.he Banas (t.he "Indent.ure") 
t Inq ton Na tlonal Bank, and its 
(t.he "Trustee"). 

between 
successor s 

the 
1 

Issuer and 
n t ru st, as 

Any reterence hereln t.o t.he Issuer or the Issuinq 
Autnorlt.y, or to any otticers, employees or members t.hereof, 
shall lnclude t.hose WhlCh succeed to their functions, duties or 
respOnSlJnlltles pursuant to or by operation of law or who are 
lawtully performIng their functIons. 

Unless the context shall otherWIse Indlcate, words 
Importlng tne singular number shall include the plural number, 
and Vlce ve r sa, and the terms "he reot , " "nereby , " "hereto, " 
"hereunder," and slmllar terms, mean tnis Bond Leqislatlon. 

Sect.lon 2. Determlnation at Issuer. Pursuant to the 
Act, this Issuinq Authority hereby tlnds and determInes that 
the PrOject 15 a "~roJect" as detined In the Act and 15 
conSlStent with the prov1sions at Section 13 at Article III, 
OhlO Constltutlon. Tne Issuer nereby turther det.ermlnes that 
the Issuer shall and does hereby elect to have the provislons 
as t.o the $10,000,000 11mit 1n Section 103(b) (6) (D} at tne 
Internal Revenue Code ot 1954, as amended (the "Code") apply to 
the Bonas. 

Sect.lon 3. Au thor I zat ion ot BondS. It 1 S hereby 
determIned to be necessary to, and the Issuer shall, issue, 
sell ana aeliver, as provided here1n and pursuant to the 
authority at the Act, the Bonds tor the purposes of flnanClnq 
costs at acqu I rIng, construc tlnq, installlnq and equ i ppi nQ the 
ProJect, lncluding cost.s lncidental thereto and of the 
tinancing tnereof, all in accordance with the proviSIons ot the 
Loan Agreement dated as of July 1, 1986 (the "Agreement") 
between tne Issuer and Donald R. Kenney, Trustee (the 
"Borrower"). The BondS snall be designat.ed "Economlc 
Development Revenue Bonds (Cross Country Inns, Inc. Project)". 
The maximum amount of Bonds to be out.standing at anyone tIme 
15 $2,500, 000. The Issuer may also issue, sell and dell vee 
Add It lonal Bonds on a par i ty wIth the Bonds tor the PU rposes 
and 1n the manner provided in the Indenture. 

Sectlon 4. Terms and Execution at the Bonds. Tne 
Bonds shall be Issued in t.he torms and denominations, shall be 
numbered, dated and payaDle as provlded in the Indenture. The 
Banas shall mature no later than July 1, 2006 and have such 
terms, bear such interest (not to exceed 12% per annum), ana be 
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subJect to mandatory and optional redemption as provlded In the 
Indenture. This Issulng AuthorlLY hereby fixes and establishes 
the Interest rate 1n erfect from time to tlme on the Bonds In 
the manner and pursuant. to tne provi Slons of the Indenture. 
The Banas shall be execuLed on behalf at the Issuer by the 
manual or tacslmile slgnature at tne Executlve and the Fiscal 
Otrlcer ana the seal of the Issuer shall be impressed or 
prlnted on tne Bonds. In case any otficer whose slgnature or a 
tacsimlle thereat shall appear on the Bonds shall cease to be 
sucn ottlcer betore the lssuance or dellvery at the Banas, SUCh 
siqnature or facsimile thereat shall nevertheless be valld and 
sutflcient tor all purposes, the same as it ne hac remaIned In 
ottlce untll after that time. 

The torm ot the BondS submltt.ed to this meetlnq, 
subJect to appropriate lnsertlons and reviSIons in order to 
comply WI th the prOVIsIons ot the Indenture, 1S hereby 
approved, and when the same snaIl be executed on behal f at the 
Issuer by the approprIate ofticers thereat 1n the manner 
contemplated hereby and by the Indenture, in an aggregate 
pr Inc ipal amount at $2,500,000, shall represent tne approved 
torm at Bonds ot the Issuer. 

Sect.ion 5. Sale of the BondS. The Bonds ace belng 
purchasea tor reotterinq by The Ohio Company (the "Underwrlter") 
and are nereby awarded to the Underwriter at the purchase prIce 
set forth, and on the t.erms and conditions descrlbed, 111. the 
Bond PurChase Agreement W1 th respect to the Bonds (the "Bond 
PurChase Agreement." I among the Issuer, the Bar rower, the 
Underwrlter and the Bank (as deflned in the Aqreement). The 
Executlve and t.he Fiscal Oft1cer are authorizea and dlrected to 
make on behalt at the Issuer t.he necessary arranqements WIth 
the UnderwrIter to establIsh the date, locatIon, procedure and 
condit.lons tor the delivery at the Bonos to the UnderwrIt.er, 
ana to take all steps necessary to effect due executlon and 
delIvery t.O tne Underwr1ter ot the BondS (or temporary bonds 
dellvered In lleu at deflnlt.ive Bonds unt.il thelr preparatlon 
and delIvery can be effectuat.ed) under the terms of thlS Bon(1 
LeqlSlatlon, the Bond Purcnase Agreement, the Agreement and the 
Indenture. It 15 hereby aetermined that t.he pr lce tor and the 
terms oE the Bonds, and the sale thereat, all as prOVIded 1 n 
the atoresald aocuments, are In the best interests or the 
Issuer and conSistent WIth all leqal requirements. 

Sectlon 6. Arbitrage Provis10ns. The Issuer WIll 
restr lCt the use at the proceeds at the Bonds 1 n such manne r 
ana to such ex.tent, if any, as may be necessary, after takinQ 
lnto account reasonable expect.atlons at the time the Bonds are 
dellvered to the Underwriter, so that they WIll not constItute 
arbltrage bonds under Section l03(c) at the Coae. The 
Executlve, F1scal Officer or Clerk at the Issuinq Authorlty or 
any other otficer havlng responsibility with respect to the 
Issuance ot the BondS, is author lzed and directed, alone or In 
conJunctlon with any of the foregOing or with any other 
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ottlcer, employee, consultant or agent ot the Issuer, to 
del1ver a certlticate tor lncluslon 1n the transcript of 
proceed1ngs for the BondS, settlnq forth the facts, est1mates 
and C1rcumstances and reasonable expectations oertaiOlnq to 
sald Sect10n l03(c) and reoulatloos thereunder. 

Sectlon 7. Authorization of Agreement, Indenture, 
Pcelim1nary Orterinq Circular, Otferinq Circular, Bona Purchase 
Agreement ana All Other Documents to be Executed oy the Issuer. 
In order to bet ter secu re toe payment ot the pr inc ioa 1 of, 
premium, 1t any, and interest on the Banas as the same shall 
become due and payable, tne Executive is authorized and 
directed to execute, acknowledge and dellver in the name and on 
behalt at the Issuer, the Inaenture, Agreement and Bond 
Purchase Aqreement 10 substantially t.he torms suomi tted to the 
Issuer, which are nereby approved, with such chanQes therein 
not inconslstent with thlS Bond Legislation and not substan
tlally adverse to the Issuer as may be permitted by the Act and 
approved oy the at ticers execut1ng the same on behalf of the 
Issuer. The approval of such changes by sa ld at t icers, and 
tnat such are not substantially adverse to the Issuer, shall be 
conclUSively evidenced by the execution of such Indenture, 
Agreement and Bond Purchase Agreement by sucn ottlcers. 

The Issuer nereby approves and ratities the use and 
olstriOutlon of a Prelimlnary Oftering C1rcular and an Offerinq 
C1rcular, In substantlally the torm submltted to the Issuer, ln 
connection with the lssuance, sale and del1verv or the Bonds. 

The Executive, Flscal Officer and Clerk at the Issuinq 
Autnor1ty are eacn hereby separately authorIzed to take any and 
all act10ns and to execute such f inanc 1 nQ sta teme n ts, 
assignments, certltlcates and other instruments that may be 
necessary or appropriate in the opinion at Peck, Shaffer & 

W1lllams, as Bona Counsel, in order to et tect the 1 ssuance at 
the BondS and the intent of this Bond Legl.slation. The Cler k 
of t.he IssuIng AuthorIty, or other approprlat.e ottlcer at the 
Issue r, shall certify a true transcr ipt at all proCeedinQs had 
w1th respect to the issuance at the Bonds, alono w1th such 
1nformatlon tram tne recordS of the Issuer as is necessary to 
determine the reqularlty and val1dity of the lssuance ot the 
BondS. 

Section 8. Covenants at Issuer. In additlon to other 
covenants at the Issuer in this Bond Leqlslatlon, the Issuer 
further covenants and agrees as follows: 

(a) Payment ot Principal, Premium and Interest. The 
Issuer WIll, solely tram the sources herein or ln the Indenture 
provided, payor cause to be paid the principal at, premlum, If 
any, and lnterest on each and all Bonds on t.he dates, at the 
places and 10 the manner prov1deo here1n, 10 the Indenture and 
in the BondS. 
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(bl Performance of Covenants, Author ~ ty and Act10ns. 
The Issuer will at all times faithfully observe and perform all 
agreements, covenants, undertakinqs, stlpulat~ons and provisions 
conta1ned 1n the Bonds, Aqreement, Bond Purchase Aqreement and 
Indenture, and 1n all proceedings of the Issuer oerta1nlnq to 
the Bonds. The Issuer warrants and covenants that 1t is, and 
upon delIvery at the Bonds will be, Duly authorlzed by the laws 
at the State or Ohio, 1nclud1ng particularly and wIthout 
llm1tation the Act, to issue the BondS and to execute the 
Agreement, the Indenture and the Bond Purchase Agreement, and 
all other documents to be executed by it, to prOVide tor the 
security tor payment at the prlncipal of, premium, if any, and 
lnterest on the Bonds In the manner and to the ex.tent here1n 
and 1n the Indenture set forth; that all act10ns on its part 
tor the issuance of the Bonds and ex.ecution ana del1very of tne 
Aqreement, the Indenture, the Bond Purchase Agreement and all 
at he r Qocume nts to be executed by it in connec t 10n WI 'th the 
issuance at the Bonds, have been or will be duly and 
ettect1vely taken; and that the Bonds will he valld and 
entorceable spec1al oDl~qat ions at the Issuer accord 1 nq to the 
terms thereof. Furthermore. the Issuer covenants to do all 
th1nqs necessary, to the extent possible, to malntain the 
exemptlon tram Federal income taxatlon of interest on the Bonds 
In the event the Bill 1S enacted into law. Each provision of 
the Bond LeQlslatlon, the Indenture, the Agreement, the Bond 
Purchase Aqreemen~ and each Bond, and all other documents to be 
executed by the Issuer in connectlOn with the issuance at the 
Bonds, IS b1 no 1 ng upon each at f lcer at the Issuer as may from 
tlme to tlme have the authOr~ty under law to take such actions 
as may De necessary to perform all or any part of the duty 
requIred 01' such prov~sion; and each duty at the Issuer and ot 
ltS otticers and employees undertaken pursuant to such 
proceed1nqs tor the BondS 1S established as a duel' ot the 
Issuer and at each such otticer and employee having authOrIty 
to per torm such duty, spec it lcally enjo~ned by law as a duty 
resulting tram an ott~ce, trus~ or station within tne meaninq 
of SectIon 2731.01 at the Ohio Rev~sed Code, provldlnQ for 
entorcement by wrlt at mandamus. 

Section 9. No Personal L1ablll ty. No recourse under 
or upon any Obligation, covenant, acceptance or aqreement 
contained In thlS Ordlnance, or in any Bond, or In the 
Aqreement, the Indenture or tne Bond Purchase Agreement, or 
under any Judgment obtained against the Issuer or by the 
e ntorcemen~ at any assessment or by any legal or egu 1 table 
proceeding by VIrtue at any const1tution or sta'tute or 
oCherw~se. or under any circumstances, shall be had aqainst any 
at t lce r as SUCh, past, present. or fu ture, ot the Issuer, 
e1 ther directly or throuqh the Issuer, or otherwise, for the 
payment tor or to the Issuer or any receIver thereat, or tor or 
to any holder at any Bond, or otherwise, of any sum that may be 
due and unpaid by the Issuer upon any of the Bonds. Any ana 
all personal 1 iabil i ty at every nature, whether at common law 
or In equity, or by statute or oy constitution or otherWlse, at 
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any such of t icer, as sucn, to respond by reason of any act or 
OffiISSlon on hlS or her part, or otherwise, for, dIrectly or 
indlrectly, the payment tor or to the Issuer or anv receiver 
thereat, or for or to the owner or any holder of any Bond, or 
otherWIse, at any sum that may remain due and unoaio upOn any 
Bond, shall be deemed to be expressly wa ived and released as a 
conditlon of ana conSlderation for the executlon and delIvery 
at the Agreement, Indenture and Bond Purchase Ag reement and the 
Issuance at the Sonos. 

Sectlon 10. No Debt or Tax Pledge. Tne Bonds dO not 
constItute an indebtedness at the Issuer witlHn the meanina ot 
the Constitution of the State of Ohio. The Bonds shall be 
payable solely from the revenues and security lnterests pleaQed 
for the ir payment as provided in the Indenture, and ne i ther 
moneys ralsed by taxatIOn nor any other qeneral or special 
revenues at the Issuer shall be Obligated or pledged tor the 
payment of principal at or Interest on the Bonds. 

Section 11. Severabllity. If any sectlon, paraqraph 
or prOVIsion of thIS Bond Legislatlon shall be hela to be 
invalid or unenforceable for any reason, the Invalldlty or 
unentorceabllity of such sectIon, paragraph or provision shall 
not atfect any of the remaInIng provisions of thlS Bona 
LegIslation. 

Sectlon 12. Repeal at Contllctlnq OrdInances and 
ResolutIons. All resolutions, ordInances and orders, or pa rts 
thereof, In contllct with the proviSIons of thIS Bona 
Leglslatlon are, to the extent ot such conflict, hereby 
repealed. 

SectIon 13. Sunshine Law. This ISSUlnq AuthorIty 
nereby rlnds and determines that all formal actions relatlve to 
the adoptlon of this Hand Legislation were taKen In an open 
meec.Ing of this Issulnq Authorlty, and that all deliberations 
or thlS Issulng AuthorIty and of its commltteeS, if any, WhICh 
resulted In tormal actlon, were in meetinqs open to the publlC, 
In full complIance wlth appllcable leaal requirements. 

SectIon 14. Emergency Clause; Effective Date. ThlS 
Bond Leg islat ion is hereby declared to be an emerqency measure 
tor the immedIate preservatIon of the peace, health, safety and 
general weltare of the inhabitants of the Issuer, the emerqency 
beIng the urgent necessity of prOVidIng for the prompt issuance 
or the Bonds In order to enable the Borrower co proceed WI th 
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the Project, thereby creating jObs, increasing tax revenues at 
the Issuer ana contr~buting to the economIC welfare ot the 
Issuer; wheretore, thlS Bona LeQISlatlon shall take ettect and 
be ~n force at the earlIest time permItted by law. 

Passed: July 7, 1986 

PRESIDENT OF COUNCIL 

ATTEST:

¥r: ... J {2. ~ 

SUBMITTED TO THE MAYOR: JULY 7, 1986 

APPROVED BY THE MAYOR: July 7, 1986 

MAYOR 

-7


